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Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
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May 14, 2008
RECEWED
Ms. Stephanie Stumbo, Executive Director MaY 1 5 2008
Public Service Commission - oetViCE
LG G5
P.O. Box 615 PR nasion

Frankfort, Kentucky 40602
Re:  Edmonson County Water District PSC Application
Dear Ms. Stumbo:

Enclosed please find the original and ten (10) copies of the Application of the Edmonson
County Water District for an Order authorizing the issuance of securities pursuant to KRS 278.300.

This Application requests approval of the issuance of securities for the purpose of refunding
certain high interest Bonds of the Applicant. Due to the extreme volatility of the financial
markets and the fact that this refunding is interest rate semsitive, we request that the
Commission process the Application in an expedited manner and issue an Order on or before
May 29, 2008 (the date set for closing the securities).

Thank you for your assistance and if you need any additional information or documentation,
please let us know.

Sincerely,
Rubin & Hays
By
WRI;jim W. Randall Jongs

Enclosures

cc: Mr. Nelson Sanders, Edmonson County Water District
Ms. Kristen Curtis, Morgan Keegan


http://www.rubinhays.com

RECENVED

COMMONWEALTH OF KENTUCKY MAY 1 & 2008

! PLRBLIC BERVICE
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY AMISBION

IN THE MATTER OF:

THE APPLICATION OF EDMONSON COUNTY )
WATER DISTRICT TO ISSUE SECURITIES )
IN THE APPROXIMATE PRINCIPAL AMOUNT )
OF $845,000 FOR THE PURPOSE OF REFUNDING ) CASE No. J008° 00174
CERTAIN OUTSTANDING REVENUE BONDS OF )
THE DISTRICT PURSUANT TO THE PROVISIONS )

OF KRS 278.300 AND 807 KAR 5:001 )
A EEE REEE hEERLkE Rkdk  kwE Rk
APPLICATION

The Applicant, Edmonson County Water District (the "District™), files this Application
pursuant to KRS 278.300, 807 KAR 5:001, and all other applicable laws and regulations, and
requests that the Kentucky Public Service Commission (the "Commission") enter an Order
authorizing the District to issue certain securities in the approximate principal sum $845,000 (subject
to adjustment of up to 10%), for the purpose of refunding certain outstanding waterworks revenue
bonds of the District. In support of this Application, and in compliance with the rules and
regulations of the Commission, the District states as follows:

1. The District was established in accordance with the provisions of Chapter 74 of the
Kentucky Revised Statutes pursuant to an Order of the County Judge/Executive of Edmonson
County, which Order is on file in the County Court Order Books in the office of the Clerk of
Edmonson County, Kentucky. The District is now, and has been since its inception, regulated by

the Commission, and all records and proceedings of the Commission with reference to the District



are incorporated in this Application by reference. The District does not have any Articles of
Incorporation due to the fact that it is a statutory entity.

2. The governing body of the District is its Board of Commissioners which is a public
body corporate, with power to make contracts in furtherance of its lawful and proper purpose as
provided for in KRS 74.070 and all applicable law and regulations.

3. The mailing address of the District is as follows:

Edmonson County Water District
¢/o Mr. Nelson Sanders, Manager
P.O.Box 208

Brownsville, Kentucky 42210
Telephone: (270) 597-2165

4, A general description of the District's water system property, fogether with a
statement of the original cost, is contained in the District's Annual Report for 2007 which is on file
with the Commission. The Annual Report is incorporated herein by reference.

5. The District proposes to borrow funds from the Kentucky Rural Water Finance
Corporation ("KRWFC") pursuant to an Assistance Agreement (the "KRWFC Loan"), in the
estimated principal amount of $845,000 (subject to adjustment of up to 10%) for the purpose of
refunding the outstanding revenue bonds designated as the Edmonson County Water District Water
System Revenue Bonds, Series 1996A, dated February 1, 1996, in the original principal amount of
$1,605,000 (the "Prior Bonds"). Said Prior Bonds are currently held in the open market.

6. The estimated debt service for the KRWFC Loan is shown in Exhibit A, which is
attached hereto and incorporated herein by reference. The debt service schedule and estimated
interest rates are subject to change because of market conditions. The final terms and details of the

KRWEFC Loan may vary from the present assumptions based upon market conditions and other

business judgment factors,



7. The KRWFC Loan will provide the District with the funds necessary to (i) refund the
Prior Bonds; and (iil) pay the fees and expenses incident to the issuance of the KRWFC Loan.

8. The Sources and Uses of Funds to be obtained from the issuance of the KRWFC Loan
are detailed as Exhibit B, which is attached hereto and incorporated herein by reference.

9. It is anticipated that the proposed refinancing will result in total gross savings of
approximately $196,164.75. These savings are shown on the Debt Service Comparison, which is
attached hereto and incorporated herein by reference as Exhibit C.

10.  The final principal amount of the KRWFC Loan will be adjusted, based upon final
interest rates which will be known on or about May 20, 2008, in order to provide funds sufficient
to redeem, in full, the Prior Bonds. Final financial figures will be submitted to the Commission in
a timely manner. The Applicant will not issue the securities if interest rates in the bond market shift
to a point where the Applicant will not achieve any savings.

11.  TheDebtService Schedule of the outstanding Prior Bonds being refunded is set forth
in Exhibit D.

12.  The District represents that the KRWFC Loan is in the public interest and is intended
to accomplish the purpose of strengthening the financial condition of the District by producing
substantial debt service savings. This is a lawful object within the corporate purposes of the
District's utility operations. The KRWFC Loan is necessary, appropriate for, and consistent with
the proper performance by the District of its service to the public and will not impair its ability to
perform that service.

13.  The District represents that it will, as soon as reasonably possible after the closing

of the KRWFC Loan, file with the Commission a statement setting forth the date of issuance of the



KRWFC Loan, the price paid, the fees and expenses incurred in the issuance of the KRWFC Loan,
and the terms and interest rates of the KRWFC Loan.

14.  The detailed Statement of Revenue and Expenses, Balance Sheet and Statement of
Cash Flows for the twelve month period ending on December 31, 2007 are attached hereto and
incorporated herein be reference as Exhibit E respectively.

15.  Theremaining financial schedules and other information necessary for the Financial
Exhibit.required by 807 KAR 5:001, Section 6 and Section 11 (2) (a) are contained in the 2007
Annual Report which is on file with the Commission. The Annual Report is incorporated herein by
reference.

16.  Pursuant to 807 KAR 5:001, the District hereby responds as follows:

(a) Section 6(4) Mortgages: The District does not have any mortgages in effect
as of the date hereof.

(b) Section 6(5) Bonds: The KRWFC Loan will be secured by a pledge of the
revenues of the District's System.

(©) Section 11(2)(b): The District does not have any trust deeds in effect as of
the date hereof.

(d) Section 11(2)(c): No property is being acquired as the proceeds of the
securities are being used for the refunding of the Prior Bonds.

17. The District hereby requests and moves for a deviation, pursuantto
807 KAR 5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires
that the financial data filed with the Application be for a twelve (12) month period ending within
ninety (90) days of the filing of the application. The District states that there has been no change that

is material in nature in the financial condition or operation of the District since December 31, 2007.



The financial data filed with this Application is for the twelve (12) month period ending December
31, 2007. This is the most recent published financial data available. Because of the volatility of the
bond market, the District cannot run the risk of delaying the closing of the KRWFC Loan while
more cutrent financial data is compiled. Also, the refunding of the Prior Bonds will save the District
significant revenues thus improving the District’s financial position.

18.  No rate adjustment will be necessary.



WHEREFORE, the District respectfully requests that the Commission take the following
actions:

L. Authorize the issuance of the securities requested in the Application prior to the
closing date of May 2;1, 2008;

2. Grant the District a deviation, to the extent necessary, from 807 KAR 5:001, Section
6 to allow the submission of the District's 2007 Annual Report and 2007 Audit in lieu of more recent
financial data, there being no material change in the data in 2008 and due to the volatility of the
present bond market; and

3. Process this Application without a formal hearing in order to save time and expense.

The District will promptly respond to any information requests by the Commission’s staff.

Edmonson County Water District

o e
By gt ,_.( %//é
hairma
"~ P.O. Box 208
Brownsville, Kentucky 42210
Phone: (270) 597-2165
Fax: (270) 597-2166

Rubin & Hays

By/

%/. Rat‘f}ﬂ es
entucky Heme Trust Building

450 South Third Street
Louisville, Kentucky 40202
Phone: (502) 569-7525

Fax: (502) 569-7555

Counsel for Edmonson County
Water District



STATE OF KENTUCKY )
‘ ) 88
COUNTY OF EDMONSON )

The affiant, Jimmy Mills, being first duly sworn, states: That he is the Chairman of the
Edmonson County Water District, the Applicant in this case; that he has read the foregoing
Application and has noted the contents thereof; that the same are true of his own knowledge and
belief, except as to matters which are herein stated to be based on information or belief, and that
these matters, he believes to be true and correct.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on the 1,3 day of

m 2008.

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Jimmy Mills,
Chairman of the Edmonson County Water District, on this the ] Sday of Apsil, 2008,

My Commission expires:

& NOTARY PUBLIC







$845,000
Edmonson County Water District

Proposed Refunding of Series 19964 through the
Kerrfucky Rural Water Finance Corporafion

Pregmingty

Debt Service Schedule

Date Principa Coupon Interest ‘Tolai P+l Fiscal Total
0472412008 - . . ‘ . -
G67/01/2008 - - 5580.80 £,850.90 -
12/30/2008 - - - - 5,950.50
04/01/2008 50,000.00 3.000% 15,987.50 65,987.50 -
G7101/2008 - - 15,237.50 15,237 50 -
42/30/2009 - - “ - 81,225.00
SHO20490 50,600,060 3.000% 16,237.50 65,237 .50 -
oria12010 - - 14,487 50 14,487 50 -
123012010 - - - - 78,725.00
04/04/2011 : 55,000,008 3.000% 14,487 .50 69,487 .50 -
07/01/2011 - - 13,662.50 13,662.50 -
120302011 - - - - 83,150.00
01/1/2012 50,000.00 3.250% 13,662.50 63,662.50 -
07112042 - - 1285000 12.850¢.00 -
12/30/2012 . - - - - 76,612,850
0470112013 55,066.00 3,500% 12,850.00 67,850,00 -
07/01/2013 - - 11,887 .50 44,887 80 -
12/30/2013 - . - - - 78,737.50
01/01/2014 55,000.00 - 3.800% 14,887.50 68,887 .50 -
0710472014 - - 18,025.00 10,925.00 -
12/30/2014 - - - . 77.812.50
01/04/2045 60,000,083 3.750% 10,925.00 70,825.00 -
Q710472018 - - 9,800.80 9,800.00 -
12/30/2015 - - - - B0,725.00
010112018 £5,000.00 3.750% 9,80G.00 64,800,00 -
o7 12816 .- - 8,168.75 8,76B8.75 -
12/30/2016 - - - - 73,56B.756
01/012017 B0,000.60 3.875% 8,768.75 58,768.75 : -
07/01/2017 - - 7,608,256 7,606.25 -
1213012017 - - - - 76,375.00
01/01/2018 65,000,00 4.000% 7,605.25 72,608.25 -
o701/2018 . - 6,306.25 6,306.25 -
12/30/2018 - - - - 78,812.50
01/M/20499 70,000,00 4.128% 6,308.25 76,306.25 -
OTHNI2019 - - 4,862.50 4,862,50 -
12/30/2019 - - - - 84,168.75
0140472020 70,000.00 4.250% 4,862.50 7486250 -
0710412020 - - 3,375.00 3,375.00 -
12/30/2020 - - - - 78,237,850
0404/2021 70,000.08 4.500% 3,375.00 73,375,600 -
oTii2024 . oo 1,800.80 1,800.00 -
1213072021 - - “ - 75,175.00
017072022 80,000.00 4.500% 1,800.00 81,800.00 -
12/30/2622 - - e - 81,800.00
Total $845,000.00 ) - $265,075.80 . $1,110,075,90 -

Yield Statistics
Bond Year Dellars §6,644.76
Avetrage Life. 7,745 Years
Average COUPOT.cumas e 4,0501561%
Net interest Cost {NIC} A— 4.2361536%
True Interest Cost (TIC), 4.2531476%
Bond Yield for Arbitrage Purpuses 4.2875487%
Al iReTEsiVe COSEIAID). i s pesssssesssss senemss 4.6138880%

{RS Form 8038
Net Interest Cosi 4.0608587%
Weighted Average Matcerity, 7.7086 Years

1772008 | 338 PM

Morgan Keegan & Company, Inc.
Public Finance
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Prefiminary
$845,000
Edmonson County Water District
Proposed Refunding of Series 1996A through the
Kentucky Rural Water Finance Corporation

Sources & Uses

Dated 04/24/2008 | Delivered 04/24/2008

Sources Of Funds
PAE ATHOUNE OF BOMS....iervvvieeeeseireeemiess it vrssebarsssssasaeerasossvrosessesabbotrsassFeaFaess e b e s sNEA 44 b4 T ks e resebb et a4 S bs bbb b s Ve b sbmenss e resrensnnen $845,000.00

Reoffering Premium. ..........cccocoeriessinsconeens 504.65
Transfers from Prior lssue Debt Service Funds... 25,063.75
TTANSTEES TEOM PHOF ESSUER DSF FUMS.....cceeerirtveeit it isb e veetiterass s et s ere bt eh e s uasr b e bt e b e e et 14 e et e bAn oA babfabas sS4 masbar bhrt obrbasedsbans 135,453.00
Total Sources ; " §1,006,021.40
Uses Of Funds ]

Total Underwriter's Diseount {(1.500%).......ocmmiiiimnn i s s s s 12,675.00
Costs of ISSHANCE.cevv e rrrerccmereccaere i 15,175.00
Deposit to Current REFUNAING FUNG... ... ivrvre s i et i 1 s e s v 975,274.49
FROUNTHIG AMDUITL. oot crvirrciesiamsscesses e be s iass s b b me st b a2tk Aa b s b e b s e R e P e 4 A b E SR 84S E e RO b4 TR e b AT e ER T s e T s et arnarves 2,896.91
Total Uses. ‘ $1,006,021.40

/172008 | 3.33 PM

Morgan Keegan & Company, Inc.
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) Preliminary
$845,000
Edmonson County Water District
Proposed Refunding of Series 19984 through the
Kentucky Rural Water Finance Corporation

Debt Service Comparison

Date Total P+ Expenses Net New D/S~ ' QOld Net /S Bavings

12/30/2008 5,950.90 - $,950.80 26,127.60 18,176.60
12/30/2009 81,225.00 350.00 81,575,00 99,055.00 17,480.00
12/130/2010 79,725,060 350.00 80,075.00 96,630.00 16,5655.00
1213012011 88,150.00 350.00 83,500.00 99,030.00 15,530.00
12/30/20%2 76,512.50 350.00 76,862.50 96,183.75 19,821.25
12/30/2013 1 79,737.50 350,00 80,087.50 98,167.50. 18,020.00
12/30/2014 7781250 350.00 78,162.50 94,897.50 16,735.00
12/30/2815 80,725.00 350.00 81,078.00 96,568.75 15478.75
1273072016 73,566.756 350.0C 73,818.75 93,076.25 19,157.50
1213012017 76,375.00 350.00 76,725.00 894,456.25 17,731.26
12/30/2018 - 78,9412.50 350.00 79,262.50 95,660.38 . 16,206.88
1213012010 81,168.75 350.00 81,518.75 96,393.7% 14,875.01
124302020 78,237.50 350.00 78,687.50 96,958.38 18,371.88
12/30/2021 75,175.00 350.00 765,525.00 92,300.83 16,865.63
1243012022 81,800.00 350.00 82,150.00 97,563.13 15,403.13.

Total- ~ $1,110,075.80 $4,800.00 $1,114,875.90 $1,371,973.78 ) $256,997,88

PV Analysis Summary (Net to Net)

Net FV Cashfiow Savings....

Transfers fram Prior lssue Debt Serwce ?und
Transfers from Prior lssue DSR Fund
CONNGENIOY OF ROUNTING AITIOUME.....o.ohrsesussesiersssnermensiosssesosssssssses orssares1resesss s s essestes s ot 104 s 88T HE 050 syt

256,097.88
(25,068.75)
(136,453.00)
2,896.91

NEE BB .. oeeiiiiitieieiriniiter et vestie st e irsbss e srr s as et ot vt s b aabraE s sren s por samaes sans bersseme nradhEEGSE L ADL AR ER AL B IR0 ETRERT 000 1P 20 gt prm et eanen $08,378.04

Gross PV Debt Service Savings.... OO OO SOV OOV POV RSO OTO OOV RAORUOURIUUNIOTIVO 113 X U5 3 £ i
Transfers from Prior Issue Debt Semce Fund . {25,063.75)
Transfers from Prior 1ssue DSR Fund......... {135,453.00)
Contingency ar ROUNEING AMOUNL......cio i sisssississ sy 2,896.91
Rt PTESEAE VEILE BEIEM.....ooovvv. e ceeesesesesmesorrs e resorsssese s seeseenssesesenetee st 1sass s es vt st 4oy e sonssss st rmssnssssnsesmssmrenencions | B35, 544,91

Net PY Benefit/  $950,000 RefUnded PTINGIPAL ..ottt et rass sttt s 19010107 102 6010050 11y e s 4.057%
Net PV Benefit/  5845,000 Refunding PrnNGIDaE. ...t issss st et st e e s sy s r s 4.662%

Refunding Bond Information

_Refunding DIAIEH DIBIE.. e e it veriisri e s eereesemeseets e rssee s er g s pare vessenbeame s saenbensebese 440 EH AL R AT SRS RIS HR LTS TR YT ER YT PRI SR RSP e pa RSSO 4124/2008
Refunding DelVery DB oo et et b e s s e R PR PR P s e 4/24/2008

3172008 | 3:33 PM
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" Preliminary
$995,000
Edmonson County Water District
Series 1996 A

Debt Service To Maturity And To Call

Refunded Interest to
Daie Bonds  Premium Call B/3 To Call Principal  Coupon interest  Refunded D/S
12130/2008 950,000.00 9,500.00 15,774.49 975,274.49 - - 25,127.50 25,127.50
12/30/2009 . - - - 50,000.00 - 49,085.00 99,055.00
12/30/2010 - - - - 50,000.00 - 46,630.00 96,630.00
12/30/2011 - - - - 55,000.00 - 44,030.00 99,030.00
12/30/2012 . - - - 55,000.00 - 41,183.75 86,183.75
12/30/2013 - - - - 660,000.00 - 38,107.50 98,107.50
12/30/2014 - - . - 60,000.00 - 34,897.50 94,897.50
12/30/2015 - . - - 65,000.00 - 31,853.75 96,553.75
12/30/2018 - - - - 85,000.00 - 28,076.25 893,076.25
12/30/2017 - - - - 70,000.00 - 24,456.25 54,456.25
12/30/2018 - - - - 75,000.00 - 20,559.38 85,550.38
12/30/2019 - . - - 80,000.00 - 16,393.76 $6,393.76
12/36/2020 - - - - 85,060.00 - 11,959.38 95,959.38
12/30/2021 - - - - §5,000.00 - 7,390.63 92,390.63
12/30/2022 - - - - 95,000.00 5.375% 2,583.13 97,553.13
Total $950,000,00 $8,500.00 $15,774.49 $975,274.49  $8560,000.00 - $421,973.78 $1,371,973.78
Yield Statistics
Average Lifs......coienn 7.986 Years
Weighted Average Matur:ty (Par Basns) 7.986 Years
Average Coupon.... 5.3540227%
Refunding Bond information
REFUNGING DATEE DAL ... vuiviieiearisirairrmi i1 oot et b s bbb e b TSR bR S st st 4/24/2008
Refunding Defivery Date.......c v rrreviarneree e e es s asenans e b e st 4/24/2008

/12008 | 333 PM
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Edmonson County Water District
Summary of Net Assets
December 31, 2007 and 2006

2007 2006

Assets:
Total Current Assets $ 3745900 % 3,384,463
Net Capital Assets 22,163,858 20,230,070
Other Assets 207,155 202,756
Total Assets $ 26116913 § 23,817,289
Liabilities:
Total Current Liabilities $ 1,808688 § 532,103
Total Long-Term Liabilities 11,587 967 11,886,367
Total Liabilittes $ 13486665 § 12418470
Nets Assets:
invested in Capital Assets, Net of Related

Debt $ 9091457 § 8,107,972
Restricted 2,334, 322 1,779,414
Unrestricted ' 1,204,469 1,511,433
Total Net Assets $ 12630248 $ 11398819

The net assets for the year ending December 31, 2007 showed an increase of

$1,231,429 or approximately 10.80 % from the previous year.

Edmonson County Water District
Summary of Changes in Net Assets
December 31, 2007 and 2006

2007 2006
Total Operating Revenues $ 2,606,638 3 2,337,293
Total Operating Expenses (2,081,845} (1,853,629)
Operating Income 524,793 383,664
Total Nonoperating Revenues (Expenses) {307,924) (374,183)
Income (Loss) before Capital Contributions 216,869 9.481
Capital Contributions 1,014,560 285,192
Change in Net Assets 1,231,428 294,673
Net Assets, Beginning of Year 11,398,819 11,104,146
Net Assets, Ending of Year 3 12630248 3 11,398,819

The increase in net assets was primarily due to significant state grants and developer contributions.



CAPITAL ASSET CHANGE

Net capital assets for the year ending December 31, 2007, were $22,163,858. The increase from the previous
year was due to significant contruction work in progress involving transmission line extensions and water
treatment systern upgrade.

DEBT ADMINISTRATION

Bonds and loans outstanding for the year ending December 31, 2007 were $12,500,029. The net increase was
$499,829 from the previous year. Principal payments on bonds and loans amounted to $293,400
for the year.

REQUEST FOR INFORMATION

This analysis is designed to provide a general overview of Edmonson County Water District's finances and to
demonstrate Edmonson County Water District's accountability for the funds it receives whether from water sales
or construction proceeds. If you have any questions about this report or need any additional information, please
contact Edmonson County Water District at P. O. Box 208, Brownsville, Kentucky, 42210 or by telephone at
(270) 597-2165.



EDMONSON COUNTY WATER DISTRICT

BALANCE SHEET
ASSETS
DECEMBER 31,
2007 2006
CURRENT ASSETS
Cash and Cash Equivaients $ 1,209,247 $ 1,350,003
Accounts Receivable - Note A 118,080 113,872
Material and Supplies Inventory 63,700 64,189
Prepaid Expenses 20,551 24,985
Restricted Cash and Cash Equivalents - Note B 2,334,322 1,831,414
Total Current Assets 3,745,800 3,384,463
UTILITY PLANT - NOTE A
Utility Plant in Service 29,009,399 28,538,166
Less Accumulated Depreciation (8,906.471) (8,324 ,911)
Net Utility Plant in Service 20,102,928 20,213,255
Construction in Progress 2,060,930 16,815
Net Utility Plant 22,163,858 20,230,070
OTHER ASSETS
Unamortized Debt Discount and Expense - Note A 207,155 202,758

TOTAL ASSETS

$ 26,116,913  $ 23,817,289

The accompanying notes are an integral part of these financial statements.
5



LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current Portion of Long-Term Debt - Note C
Note Payable - Note C
Provision for Land Purchase - Note C
Accounts Payable
Contractors Payable
Customers Deposits
Compensated Absences - Note G
Accrued Interest
Accrued and Other Liabilities

Total Current Liabilities
LONG-TERM LIABILITIES
Long-Term Debt - Note C
Provision for Land Purchase
Totai Long-Term Liabilities
NET ASSETS
Invested in Capital Assets, Net of Related Debt
Restricted
Unrestricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

DECEMBER 31,
2007 2006
$ 105833 $ 100833
793,229 )
13,000 13,000
11,360 15,426
561,143 -
236,450 220,475
131,696 139,802
11,229 2,183
34,758 31,384
1,898,698 532,103
11,561,967 11,847,367
26,000 39,000
11,587,967 11,886,367
9,001,457 8,107,972
2,334,322 1,779,414
1,204,469 1,511,433
12,630,248 11,398,819
$ 26,116,913 $ 23,817,289




EDMONSON COUNTY WATER DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

OPERATING REVENUES
Water Sales
Consumers' Forfeited Discounts
Service Fees
Total Operating Revenues

OPERATING EXPENSES
Water Treatment
Transmission and Distribution
Customer Accounts
General and Administrative
Depreciation
Taxes, Other Than Income
Total Operating Expenses

Net Income from Operations

NONOPERATING REVENUES (EXPENSES)
Amortization
interest Income
interest Expense
Gain {Loss) on Disposition of Utility Plant
Nonutility Income
Miscellaneous Nonutility Expense
Total Nonoperating Revenues (Expense), Net

Income (Loss) Before Capital Contributions
CAPITAL CONTRIBUTIONS
Tap Fees
Developer Contributions
Grants
Total Capital Contributions
Change in Net Assets

Net Assets, Beginning of Year

MNet Assets, End of Year

The accompanying notes are an integral part of these financial statements.
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YEAR ENDED DECEMBER 31,
2007 2006
$ 2520836 § 2,256,126
54,226 49,971
31,577 31,196
2,606,638 2,337,293
445232 435715
411,030 337,828
303,850 277,095
265,692 263,951
597,523 586,464
58,518 52,576
2,081,845 1,053 629
524,793 383,664
(9,153) (9,153)
172,438 128,261
(489,500) (497,166)
(515) 3,292
21,381 2,777
{2,575) (2,194)
(307,924) (374,183)
216,869 9,481
90,138 84,400
204,079 200,792
720,343 -
1,014,560 285,102
1,231,429 294,673
11,398,819 11,104,146
$ 12,630248 _$ 11,308,819



EDMONSON COUNTY WATER DISTRICT
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31,
2007 2008
CASH FLOWS FROM OFPERATING ACTIVITIES
Cash Receipts from Customers $ 2612137 $ 2,363,820
Cash Paid to Suppliers for Goods and Services (BB7,151) (819,961)
Cash Paid To Employees (624,166) (566,376)
Net Cash Provided by Operating Activities 1,120,820 977,483
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Other Income/Expenses ’ 18,806 583
Net Cash Provided by Noncapital Financing Activities 18,806 583
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisitions of Utility Plant Assets (1,889,994) (182,459)
Note Proceeds 793,229 -
Proceeds from Saie of Utility Plant Assets 538 3,292
Principal Payments on Debt (293,400) (280,300)
Interest Payments Debt (488,283) {496,994)
Increase in Other Assets {13,552) -
Cash Contributed in Aid of Construction ) 221,207 78,131
Grants 720,343 -
Net Cash Used for Capital and Related Financing Activities (949,912) {878,330)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received on’'Investments 172,438 128,261
Net Cash Provided from Investing Activities 172,438 128,261
Net Increase in Cash and Cash Equivalents 362,152 227,897
Cash and Cash Equivalents, Beginning of year 3,181,417 2,953,420
Cash and Cash Equivalents, End of Year $ 3543569 $ 3,181417

The accompanying notes are an integral part of these financial statements.
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EDMONSON COUNTY WATER DISTRICT
STATEMENT OF CASH FLOWS (CONTINUED)

YEAR ENDED DECEMBER 31,
2007 2006

RECONGILIATION OF OPERATING INCOME TO NET CASH FROM
OPERATING ACTIVITIES '
Net Income from Operations $ 524793 $ 383664
Adjustments to Reconcile Net Income from Operations to Net Cash
Provided by Operating Activities

Depreciation 597,523 586,464
Changes in Assets and Liabilities :
Accounts Receivable ' {(4,208) (205)
inventory 489 (9,239)
Prepaid Expenses 4,434 2,832
Accounts Payable (4,454) 5,563
Customer Deposits 6,975 5,275
Compensated Absences (8,106) (2,633)
Accrued Liabilities 3,374 5762
Net Cash Provided by Operating Activities $ 1120820 § 977483
NON-CASH, CAPITAL AND FINANCING ACTIVITIES
Capital Assets Aquired by Accounts Payable } 3 569,360 3 -
Receipt of Contributed Assets 73,010 207,062
Total Non-Cash, Capital and Financing Activities $ 642370 & 207062

The accompanying notes are an integral part of these financial statements.
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EDMONSON COUNTY WATER DISTRICT - SEWER DIVISION

CURRENT ASSETS
Cash and Cash Eqguivalents
Accounts Receivable - Note A
Restricted Cash and Cash Equivalents

Total Current Assets
UTILITY PLANT - NOTE A
Utility Plant in Service

Less Accumulated Depreciation
Net Utility Plant in Service

OTHER ASSETS

BALANCE SHEET

ASSETS

Unamortized Debt Discount and Expense - Note A

Utility Deposit
Total Other Assets

TOTAL ASSETS

DECEMBER 31,

2007 2006
$ 62744 $ 53,156
700 289
1,255 305
64,699 53,750
1,617,049 1,617,049
(54,497) (18,166)
1,562,552 1,508,883
16,153 16,596
100 100
16,253 16,696
$ 1643504 $ 1,669,329

The accompanying notes are an integral part of these financial statements.
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LIABILITIES AND NET ASSETS

CURRENT LIABILITIES .
Accounts Payable
Other Liabilities

Total Current Liabilities
LONG-TERM LIABILITIES
Long-Term Debt - Note C

NET ASSETS
Invested in Capital Assets, Net of Related Debt
Restricted
Unrestricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

DECEMBER 31,

2007 2006
455 § 365
73 50
528 415
98,900 100,000
1,463,652 1,498,883
1,255 305
79,169 60,726
1,544,076 1,568,914
$ 1643504 $ 1669329




EDMONSON COUNTY WATER DISTRICT - SEWER DIVISION
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

OPERATING REVENUES
Sewer Sales
Consumers' Forfeited Discounts
Total Operating Revenues

OPERATING EXPENSES
Labor and Expenses
Purchased Power
Maintenance
Administrative and General
Depreciation

Total Operating Expenses
Net income (Loss) from Operations

NONOPERATING REVENUE (EXPENSES)
Amortization
interest Income
Interest Expense
Total Nonoperating Revenue

income before Capital Contributions

CAPITAL CONTRIBUTIONS
Grants

Total Capital Contributions
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

The accompanying notes are an integral part of these financial statements.
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YEAR ENDED DECEMBER 31,

2007 2008
$ 19974 $ 12,136
288 146

20,262 12,282
6,050 3,191

445 454

63 -

504 214

36,331 18,166
43,393 22,025
(23,131) (9,743)
(443) (221)

2,986 5,924
(4,250) (4,250)
(1,707) 1,453
(24,838) (8,290)

. 501,832

- 501,832
(24,838) 493,542
1,568,914 1,075,372
$ 1544076 $ 1568914




EDMONSON COUNTY WATER DISTRICT - SEWER DIVISION

STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Receipts from Customers
Cash Paid to Suppliers for Good and Services
Net Cash Provided from Operating Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Construction of Utility Plant Assets :
Proceeds from Debt :
interest Payments on Debt -

Payments on Utility Plant Payables and Accruals
increase in Other Assets
Cash Contributed in Aid of Construction
Net Cash Provided (Used) for Capital and Related
Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
interest Received on Investments
Net Cash Provided from investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

RECONCILIATION OF OPERATING INCOME TO NET CASH FROM
QOPERATING ACTIVITIES ‘
Net Income {Loss) from Operations
Adiustmenis to Reconciie Net Income from Operations to Net Cash
Provided by Operating Activities
Depreciation
Changes in Assets and Liabilities
Accounts Receivable
Accounts Payable

Net Cash Provided by Operating Activities

The accompanying notes are an integral part of these financial statements.
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YEAR ENDED DECEMBER 31,

2007 2006
$ 19874 $ 12,043
(6.972) (6,040)
12,902 8,003
- (246,612)
{1,100 -
(4,250) (4,250)
- (376,818)
- (209)
- 501,832
(5,350) (126,057)
2,986 5,924
2,986 5,924
10,538 (114,130)
53,461 167,591
$ 63999 $ 53461
$ (23,131} $ (9,743)
36,331 18,166
(388) (239)
g0 (2,181)
$ 12002 $ 6,003




